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History

Born in a Barn!

Gateway® is a leading global marketer of personal computers. Ted Waitt, chairman and CEO, founded Gateway 2000, Inc., in September 1985, in Sioux City, Iowa, with business partner Mike Hammond, vice president. The Company moved to its present Location in North Sioux City, South Dakota, in January 1990. 

Waitt and Hammond formed Gateway 2000 with one goal in mind - to offer PC buyers a logical alternative to the high markups, limited choices and inadequate support common in the retail PC market. The partners started by selling hardware peripherals and software to people who owned Texas Instruments personal computers. By placing ads in computer-related publications and selling their products directly to end users, Waitt and Hammond helped pioneer the direct-market growth in the PC industry, generating $100,000 revenue in their first four months of business. 

In 1987, Waitt recognized another relatively untapped market, that of technically sophisticated customers who would buy completely configured PCs sight unseen if they were given a good price. Under Waitt's direction, Gateway 2000 designed and assembled its own fully-configured PC-compatible systems. This strategy catapulted Gateway's sales. The company reported revenues of $1.5 million in 1987, $12 million in 1988, $70.6 million in 1989, $275 million in 1990, $626 million in 1991, $1.1 billion in1992, $1.7 billion in 1993, $2.7 billion in 1994, $3.7 billion in 1995, and $5.04 billion in 1996. Sales for the first quarter of 1997 were $1.42 billion.

Gateway 2000 became a publicly traded company in December 1993, offering stock on the NASDAQ market under the symbol GATE. In September 1993, Gateway 2000 expanded beyond its headquarters in North Sioux City and opened a customer hardware support facility in Sioux Falls, South Dakota. The company launched its first international effort through the establishment of a direct marketing and manufacturing operation in Ireland in October 1993. Continuing its U.S. expansion, Gateway opened a sales and customer support facility in Kansas City, Missouri, in November 1994. That year, Gateway expanded its worldwide presence with showrooms in France and Germany and has since added another showroom in Germany, as well as Japan and the U.K. This year, the company added new showrooms in Sweden and Australia, and additional showrooms in Germany and the U.K. In August 1995, Gateway acquired Osborne Computer of Sydney, Australia, and began selling to the Australian market. In September of 1995, the company announced plans to build its third United States manufacturing facility in Hampton, Virginia. Manufacturing operations began there in July 1996, an in December 1996; the company announced plans to add a technical support call center in Hampton as well. In December of 1995, Gateway opened a manufacturing facility in Malacca, Malaysia. This facility manufactures Gateway 2000 desktop systems and serves the growing Asia/Pacific markets. In March 1997, the company made an offer to acquire the assets of AMIGA Technologies, GmbH, including all patents, trademarks and trade names. In April 1997, Gateway 2000 announced a planned expansion of its Hampton manufacturing facility that will increase production capacity by 50 percent. Construction is scheduled to be completed by August 1997. 
Gateway Products

The company's desktop product line is exclusively Intel® Pentium® processor and Intel Pentium processor with MMXTM technology-based, featuring top-quality components and high-value software packages. The company's portable products include the award-winning Gateway SoloTM multimedia Pentium processor-based notebook line. In 1996, Gateway introduced the DestinationTM Big Screen PC/TV/TV, which combines the impact of high-quality, big-screen television with the intelligence of a computer. The Destination was the first convergence product in the industry, establishing a new category that combines the best elements of a state-of-the-art multimedia computer with the visual drama of home theater systems. 
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Introduction

The objective of this stock market project is to learn about real life investing in the stock market. This activity teaches students how to wisely invest and purchase stock offered on the stock market. It also teaches students how to read and understand information about individual companies sold on the stock exchanges. My investment strategy was to buy 100 shares of Gateway stock.

Analysis of stock

My stock did do very well because I invested my money in a growing company. If I had bought my stock at the low and sold it at a little higher price I would have almost triple the profit I made, but I was only allowed to buy and sell the stocks on certain days. During the time period my stock made 7% compared to the Dow Jones Average gained 4.5% It is almost impossible to judge, or time, the stock market. In fact, market timers are rarely able to predict the stock market’s direction. The buy and hold strategy has been shown to provide better long-term profits. 
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Evaluation

The 100 shares in Gateway 2000 that I just sold was a very good investment because I invested my money in an excellent growing company. I know this because I had a profit of 7% compared to the Dow Jones Average at the time, which made only 4.5%. 

Competitive outlook and Growth Prospects


Gateway is a fast paced retail computer company. It is rated 2nd best in the world under Dell( by most computer magazines. The goal of Gateway is to bring Gateway to the “next level”. Gateway starting as a two-man build and ship company, has grown to almost the best computer retail in the world. I think it will reach the “next level”, and become the best in the world, and even if it doesn’t it will still rapidly grow like the rest of the computer business. 

Conclusion

In this stock market project I learned about real life investing in the stock market. I learned how to wisely invest and purchase stock offered on the stock market. I also learned how to read and understand information about individual companies sold on the stock exchanges. I’m glad I bought my stocks in Gateway because I made a good profit and I now know that Gateway is a prosperous company.

